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OATH OR AFFIRMATION

I,  swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

A4 N i_ c C to F2 .t F/ (F S e ZZ7 N C__, as

of E= t` { , 20 /are true and correct. I furiber swear (or affirm)  that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows;

DONNA FIORINI_

.•.)TARY PUBLIC-STATE OF NEW YORK C202
No. 01F16285480 C Signature

Qualified In Suffolk County .. -0,
My Commission Expires July 08, 20417 Title

Notary Public

TYys report ** contains (check all applicable boxes):
1~Y/ (a) Facing Page.

(b) Statement of Financial Condition.
qdj (c) Statement of Income (Loss).
H (d) Statement of Changes in Financial Condition.
l~ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL

❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
(g) Computation of Net Capital.

❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule i 5c3-3.

❑ (i) Information Relating to the possession or Control Requirements Under Rule 1503-3.

❑ G) A Reconciliation, including appropriate explanation of the Computation ofNct Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
Q (1) An Oath or Affirmation.
❑ - (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed sinoethe date ofthe previous audit.

"For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Amwntants & Advisors

805: Third Avenue
.14TH Floor
-New York, NY 1.0022
212.9385100
ti7 ~:8382b76~ Fax;
www.ibsiitllp.com

REPORT OF ̀ INDEPENDENT REGBTERED P BLICACCOU TIN-G .FUN

To ihe.Stockholders':and.Board of Directors of
Fearnley Securities, Ire:
New- Yolk, NY

We have audit's* t&t accompanymg..fnancial statemments of Fearniey. Securities, Tnc:, wi ich..com}irise"the statement.
of financial condition as of December 3.1.; "2015; and the related: statements of.operations and stockholders' equity
and cash "#lows for the year then ended tbar are filed pursuant to Rule T7a-5 antler. the Securities Exchange Act of
1:934; andthe,relafed ootes to the-financial statements and. supplemental information.YeamIcy Securities, Inc.
management:is responsibk f6r"these finaneial statements.:Our:responsibility is. 6 express-;3u.opinion "on these
financial :statements:b"ased on Dur audit-udit_

We:We:c.:onducted Aur audit in accordance wiili the standards of the Pu#~lic Company Accounting Oversight Board
{i7nited States):. Those standards :require :that .we: plan. and .perform the audit to obtain reasonable assurance .about
whether the financial statements are free of:maiedal misstatement. The company-is not:required: to have, nor were
we:engaged to perform, an audit-of its iia#errtal control overfmmcial reporting: Our audit-included considerafion.of•
internal.controIgver financial repoi titig as a basis "for designing- procedures drat are appropriate in. the
ciicumstaiSces, b0fnot for_the".purpi~se of expressing"an.opmion on the effectiveness of the company's internal:
control. over financial reporfin Ac6ordiiigly, we eapress.no such-opinion. An audit also includes examining, on "a.
test" basis, evidences ' 01, r i.t .9 tfie amounts and "disclosures irithe.:financial statements, assessing the .accounting
principles"used.and siguificant estimates :inade by ndanageipent, as:well.as evaluating the ,tiveraai financial statement-
presentatidr We. believe that our audit d des a;reasonable basis. for" our opiiiicui

In our opmion, ttie financial,s'tateibents referred to above=present:fairly.;. ri all iriater'xal respects; the fmancial
ditton .of Fearriley .Securities,. Iitc. as: of.December 31.; 2.015;,.and the. results -of its operations:, and its..casbL flows.

for tbe.year then. elided. iii accordance with accouiitingprinciples aenetally accepted in the United States .ofAmerica:

The Schedule.ly. Computation, of Net (apiial -Under 1 ule 1563=1, Schedule" Ill Computation: forDetermination_ of
Reseree.Requiremen% Viider. Rule 150--3 (exemption) and It formation for Possession or Control.Requirements
Under Rule".1563-3 (exemption), has been si iected to audit procedure"§ performed in whjunction. w~itli:the=audit of
Fearnley Securities; Iiic.'s :financial statements., T he siippleinetital:.infortiiation .is the responsibility: of Feainley
Securities 111c'!managem:emt. Our.anditprocedia-es itc'ciuded detezitiining wh'ethathe supplemontO information
ieconciies to the financial statenie_n s or the underlyinD. accounting and, other re6oXds; .as applicable and perfot ring
procedures to test" tlie".comple"teness and accuracy-of the .information. presented :in ;the supplemental information.ln
formmg•om. opinion-On the-supplemental information, W evaluated whetlier the. suppler iental information,
including rt5 form and contents is presentedin confox~nify uitlt Rule, 7 7a_5 :bfthe: Securities: Exchaiige.ActT 1934..
In our opinion, the supplemental infornnaiiori is fairly stated, to all.rnaterialrespects, in relation to"the financial°
-statements as a whole.

New York NY
Febrdary 22.; 2016

New Fork, NX Washington DC MuMW, fitdia Sah ftmcisco; CA 1 as Veg !0W .Y:ansai:Cii -, KS Bcijw;; china Atfien5., Greece

.Member: ANTF-k-Alliance Mth 6fce5.in imajoe cities %Ofldivide



Feamley Securifies lnc.
STATEMENT OF FINANCIAL CONDITION

December 31; 2045

,ASSETS

CURRENT ASSETS-:-
Cash and cash equivalents
Prepaid. Expenses-

TOTAL CURRENTASSETS.

OTHER ASSETS-
Office Equipment -Tiet
Seciritji.Deposit

TOTAL ASSETS.

1~i;9t5
643,794

:34;376
5;40Q.

_ 39;776
$` 683;570

LIABILMES'AND STOCKHOLDERS! EQUITY

CURRENT LOWILITIES:
Accounts Payable and Accrued :Expenses $. 16;205

TOTAL CURRENT LIABILITIES" 1.6,205 .

STOCKHOLDERS' EQUITY
Common: Stick'- no par value
-2-00:,--hares, authorized; !Go- shares issued and outsfanding 1.398,795
Acccunulated: Deficit (731,430)

TOTAL. STOCKHOLDERS` EQUITY 667,365 .
TOTAL LIABILITIES..ANO STOCKHOLDERS' EQUITY $ :683;570

See accompanying.notes 1p.tinancial statothdrits.



Fearriley Secur.'f#ies Inn.
STATEMENT OF OPERATIONS
Year Ended Dedember 31,-201.5

.REVENUES: $.

EXPENSES:
Compensation: and Benefits. 401.;267
Occupancy 52-,330
Professional Fees 25,380
Communication
Other 0enerai and Adrhinistra#Ve 108,647

TOTAL- EXPENSES. 682,735

NET LOSS TOM OPERATIONS BEFORE
INCOME TAXES (682,735)-.

Income-Tax-Expense 0

NET LOSS. $. (682;.735) -

See accorripanying.notes to-financiat.statements;



FearnleySecurities. Inc.
STATEMENT DE CHANGES IN.STOCKHOL©ERS' EQUITY

YEAR ENDED ,DECEMBER' 31; 2015

jCbmrrion Stock Accu* dated; Stockijolders`
Shares Amount. Deficit.... Equity .

B`aianee at: December
31, 2014. 48 795 $ (48,605)

Capital Cohtributioris 1.,350,000 'x,35(X000

Net.. Loss .(682,735) (:682;735)._

Balance at December-
31, 2015

-  

$ 

.

See accompanying notes fo financial statements.



Feamley Securities,. Inc,
STATEMENT-OF CASH FLOWS
Year:Endled December 3.1, 2015

CASH::FLOWS FROM OPERATING : ACTIVITIES:-
jJet Lass

Adjustment. to reconcile: net loss" to rief cash used by
changes iri..assets: and iiabilifie5:

Depreciation
Prepaid Expenses
Accounts Payable and Accrued Liabilities

Net Cash:Used-by O'peratng Activities.

CASH FLOWS- FROM. INVESTING ACTIVITIES:
Fixed Assets
Security Deposit

Net Cash Provided by Investing Activities

CASH FLOWS FROM FINANCING ACT*MTIES:
Capital Gontnbutions

Net Cash Provided by- FinancM.ing A~tivi.ties

NET: INCREASE IN: CASH

CASH.AT BEGINNING OF YEAR,

CASH AT END. OF YEAR

$ (E 82,t3

556

1.6,205:

(34,92E)

(4.0,326)`

1,35Qi000

632-,779-

6 32,879-32;779-632,879-

.SUPPLEMENTALSUPPLEMENTAL DISCLOSURES .OF CASH.FLOW INFORMATION:
Cash Paid During the Year:

interest _ $_
Taxes $

See accornpanyt_cg poles to,finaricial statecrients.



Fearnley Securities,.Ine:•
Notes to, Financial Statements:
Year _Ended December 31, 2015

(1) Organization.

Feamley Swudfies,.-Inc. ("the'C-6 'Airy" } is a wholly owned subsidiary of Fearriley~ S.eciurities AS
(parent Company) Feamley Securities AS. was established :in 1987-and. is an independent and
reseatch full-service, investment barilr a member of .the Oslo Stock Exchange, and part of the Astrup
Fearnley.Group. The. idea.behind-the formation-of an investment bank-wig" the Astrup.l~earnley:
umbrella ivas; and remains; to eapita]i2e on the Ga _up's global resotuces w thii ;r»ariti ne toastries.
FearnIey Securities remains close to the Group's heritage and core :liusiz~esses? hence focusing:..
exclusively -off shipping; offshore and en ergy;: Prow its offices.in. Oslo and New York the farm provides
A ; full; range of broker and lnvos t. banking services.. for domestac:and .global clielitS:

Fearnley Securities, Inc. is, -a- mi ember- ofFiNRA and SIPC;

Fearmley Securities, hie. distributes researdiprepared by Fearnley. Securities AS to major.U.S.
Itistitutxos as defiried -iu_Ru1e 15a-6(a)(2) under't11e Securiiies Excbattge A.ct: of 1934.-

(2) Summary of Significant Accounting Policies

(a) Cash. And .Cagh :Equivalents

Tbd _ :.irrzpany eonsrder-s:highlliquidfinancial instru aims with. maturities .ofthree:montlis or.less at`
the time of purchase. to be. cash and cash equivalents.

The Company maintains Nits cash D, bank accounts. at High .credit- q iai iy-_financial .institutions. TIZe.

balances attimes may eiceed-federally insared limns of $ 250.,000:

(b} Estimates

The preparation of the financial  statements in conformity with accouniirig pmciples generally.
acceptedin Ahe United states of America requires auagement, to hake estimates and assuinpiions. that
affecf'the reported ainounts:ofassets.,antl liabilities and,disclosure ofcontinent assets and liabilities at,
the date. of the .consolidated: financial statements :and-the reported; amounts of revenues and expenses..
during: the reporting penod.-I Actual.sesultsnould differ from those estimates.

(c) Pair Value of Financial Instruments:

The carryinD' valve of cash; accounts receivables other. receivables;- accounts payable and
accrued expenses approximate their fair values based -on. the. short-term maturity of these
iiistrufn6titS.- The carry rig aiiiauuts of-debt were also. estimated to .approximate fair value:.

The Coihpany utilizes the methods of-fair: value measurement as described in A-SC' 8.0 .to 'value its
financial assets and liabilities. A.s defined in ASC 

820,a. 
fa Ir valne:is Based on. the price .that vould..be`

received.ta sell an asset: orpa d-t.O j .. sfer a lial ility in.' -orderly transaction biet een ..market



FearnleySaurities, 

Inc.
Notes. to Financial Statements
Year .Ended-December 31, 2015

participants at the measurement date. In orde - to increase, cotisistency.a - d .comparability iri,fair va_ lue
raeasifrements; ASC 820 establishes.: a fair value. hierareby that prioritizes: observable arid.
unobservable inputs used 10 ineastue f* glue into three broad levels; W. ch are described below.---

Level elow_Level l - Quoted prices {uiiad' ied) inactive markets-that amaceessible -at-the meas-urement. date-
for-.assets or liabilities. The fair value l erar6hy gives. the. hie estprioriiy to Level l npYits:_

Level: 2:: Observable prices tbat aare based-on -inputs .not quoted on active markets, but corroborated 'by 
market data..

_

Level 3: Unobservable inputs: are used when. little or 
no  

market data. is available, The fair: value
hierarchy-gives the lowest priority. .to Level 3-inputs:

iko Income Troyes

Tho:de£erred`tax asset increased by $20,000: to_approximately $270,000. liar l;eeii recorded : based-till
netoperatiiag.Ibss carryforwards of 'approximately $709,000 which expire during the years 2034-io
2035.,The,Cgnip ny's.fedeial-a d- state. income tax.retams forthe years 2014 through 2QT remain
open for audit by the applicable regulatory authorities.

(e) 

MAnagexmnt-Estifnatts

- Me 

accompanying; 

financial 

statements have 

been 

prepared 

m.. 

accordance 

`u'itb- 

gq.nerally 

accepted:,

accounting 

prtriciples 

("GAAP"):._ The 

preparation 

of 

financial 

statements 

m"' :confornuty with. 

GA

- AP

requires 

managementto 

make 

estimates 

and -assumptions 

that affect the reported 

amounts. 

of 

assets: and

liabilities. and 

disclosuie of 

coutidgent assets"and liabilities 

at the

-44€e of the 

financial 

statements. and..

-

the 

reported 

rev6nue.s 

and 

ek

—  ses 

duizng the -

reportingperiod. 

Actual. 

results 

,could differ from tbdse

estimates.

(f) Allowance.for Doubtful 

Accounts

The Company records. an 

allowance for d , oubtfW 

accounts 

based on management:'. 

s 

astiniate 

of

collectabij*ity of: such commission 

receivable 

outstanding: 

As 

of 

December. 

31.,'20.15, 

manage cnt

belieues such commissions 

receivable are 

f 4Uy 

collectible; .hence iao allowance has 

been 

recorded nor

was 

any 

liad:debt ei 

perise.recorded.during.the year::

(g) 

Ofoce Equipment

E4tiipment 

are' cairieil 

at cost; 

Amounts incurred for repairs and 

maintenance -

:are 

charged 

to 

operations

in. 

the period 

incurred. 

Dep-eeiation 

is calculated oil a. 

straight line 

bads 

over 

its 

useful; life -of five

years. Accumulated depreciation: is $55O:asof December 

31.,.201:5.

(h) 

Concentration, .Risk and Credit 

Risk

In 

the normal 

Bourse of'busiriess, l ie 

C..

MP 

securities activities Will involve 

the 

.execution 

and

settlement of 

various securities 

transactions for 

customers. 

'Meseactivrties may expo s6 - the Company

'to, 

risk in 

the event. customers; 

are unable- 

to 

H their` 

contractual 

obligations 

'I lie 

Company

continuously:inonitors the credit=worthiness 

of customers.



(i) Revenue and Expense Recognition

The Co any' :iz-tends to earn: -revenue (oornmissions) from brokeiage_ activities, which will lie:
recognized. on the day-of trade _ trade date basis-and. tamed at mn tket valve. Fees -for under~vriting aard-
placerrient -sezvices are recognized when the deal. is completed. and. the- income is reasonably,
determinable.,

0) Recently Issued Accounting Pronouncements

Recently issued accounting standards and pronouncements 6y' the Financial. Accounting Standards
Board, Public Company_;Accoun.fjbg: Oversight Boardi Securities. and Exchange Commission and the.:
American Institute of -Public Adedu itai2ts, lint.' not yet effective .did not or are. not: beheved by
management,, to.bave a_riwerial.inipact on.the Company's.preseut.or:future fin=ial statements,

(3)11e14ted Party Transactions

Dnt-ing the year 2015; the Parent, Company contributed. $1;350,0Q0. to, capital..

(4) •Commitments. and Contingences

aj The Company terminated its sub-lease-at 1.50 East 50' Street on. December 3 , 2015 and entered
into :a .new month to month lease. commencing October 1, 2015 at: the premises located at -8$Q
Third Avg Monthly lease payments are $:7,500: Bent ei pease .for .the. year elided December 31.,
2015 is $52,330

b.) In. l3oveh er 2015,. the Conipaiiy entered into a fully disclosed- clearing agreement w~itli :an
unrelated- entity and: a- clearing:; broker. The. Co: '. mpany intends to' conduct. its clearing: and
depository` transactions for the: Couzpany's customer accoiuts .arid proprietarytrannsaotions:
Securities. eg stered in the minted States (domestic transactions) through this: clearing .agreement,
while foreign:based.secu it es:A41l-be cleared throukh .its parent_ Coinpany.

The CompaDy has, agreed to indemnify its. clearing- _broker for losses the. clearin b ker may
sustain as 4_ result of failure of _the Company's customers to satisfy theiii-obligations in connection
with their securities transactions. The= Company funded $256 bob in January 20 16; as cas11 . held. :_ . _.
on deposit for .the settlement of any unsettled .tioinestic transactions:

Subsequent market fluctuations may require the clearing broker to :obtain 'additional collateral
from the. Corripany's _customers.

C) During the year :the Company .entered, into several annual. employment agreemm s 1 -with its
employees, detailing traditiozaal terms of eiiiploymecnt sucli.:as.: rate- compensation; looms-terms if
applicable,, employment benefits; resignabon terms_ non=cgmpete clauses .and tern* of
terminations:-



FearnleySecuritiesr Inc..
Notes to Financial Statements
Yea Ended December.31, 2015

(5):Net Capital Req»aeuients

"The.CoriTany is sulsjeci to the SEC Uniform Net Capital. rule ~5EC rule 1.50-1); which requires the
niantetsance ofminimumm net capital and requires. that: the ratio. of acegate iirdebt Aness to net capital,
both:asdefined, shall not. exceed 10 to 1. At Ueceinber 31, 201 S,.-the Company had iiet capital:of
$616;6 4 which was $3.66;67.4 in excess of its regaiired net: capital of $250;OOfl:

(6) Subsequent Event

The Company has`.e`ra.Mated. subsequ'ent:c~yents-or theZsdosu epU.rp-i- througli Feb`r~ary 22, 20 6_:



Supplemental InBormatio.ji



Schedule 1

Fearnle Secztriti.es, Inca

Computation.` of Net Capital

Under Rule-1 -l. of the

securities and E-khange Commission
December 31, 201-5-0t 5-

TotalTotal stockholder's equity qualified for net capital $66.7,365

Deductions and/or charges

Non-allowable assets,

Prepaid expenses and Other Assets 50„691 .

Total 5(1;691:

Net capital $61.6,674

Computat.ori of Alternate 3~Tet Capital Requirement:.

2% of eombined aggregate debit iteiii as show.:in the for,mula_for reserve

Regpirements purswAt to Rule. l,56-3 $

Minimum dollar net capital requirement — the higher of. 6 - 2/-3% of.aggregate,
-indebtedness of $16,205. or $250,000250;060

Net capital. requirement {greater of above) $ 260,.000.

Excess:n4 capital $36.6,674 
Computation. of Ratio of-Aggregate indebtedness to diet Capital:.

Total aggregate indebtedness $..16,205

Ratio of aggtegateadidelitedriess to .net capital .03 to.1 .

Net capital, per unaudited December 3:1, 2015: FOCUS report $616,67.4. .

Net audit 40justn ent

Net capital, per Dece riber:3.1;-20.:15 AAA i_regort,. as filed $696;674. _

Statement Pursuant to Paz*wM h {OM of:Rule:17a=5

No material differences` exist between the -net capital poxputation:above. and the tozriputat on
included in the FOCUS. Form_ X-17a-5 Part 11, asamended byr the-Company on Febmary 22; 2016..



Feamley Securities; Ine;

S.TATEMENT:RECARDING SEC RULE 15073

December -3l, 2015

Ekemptive Provisions,

Schedule Il

The.. Compang clain3s exemption from the requnremen#s of Rule 156 -~ under Sections (k)(2)(ii); for A

and B, Therefore; the following reports ate not presented::

A) Computation for Determination of ReserveRequirrment under.. Rule 1503.

B) Inkrmation Telating -to- the Possession or Control Requirements.under Rule..15.c3 3:



RBSML~P

....... ....Accouritarirs & Advisors

805 Third Avenue
14THFloor
New York, NY 10022
212:838..51.00:
21.2.8382676/ Fax
w:rba .cam

REPORT OF INDEPENDENT REGISTERED PUBLIC ACC-OUN ING FIRiVi

To the Stockholders and Board of DIrectbis of
F.earriley Securities; Inc.
New. Yrirk,:_NY

We have revievi ed iiiapgemen 's.- . . menfs, mclud&d in the accompanVin Ex * dbii.Repor iii (I) winch
Fearnley Seeurities .Inc. ide~itifred.the fo3lowing_provisions.of 17 C.F.Q. S!56 3(k under which _Feamley
Securities,-Iiic. claimed: Anexemptionfrom 17C.F.R R240,15:c3-3.(1c).(2.)-(ii).FearnleySectirilies willnathold
customer unds. or sa~eep customer seezu ties;(the "exemption &ovisions") and: (2)_ -ear .. secw-Aies; Inc. stated
that eaiz<leySecurities, imc. iriet.ti3e identified_ exemption provisions throughout-the most recent f scal.yearWittioiit.
exception: Fearnley _Sec 01S..Inc.'sAanagement is responsible for compliarce with the oxernption.provisions and-
its .statements'_

+Our.Teview was conducted in accordance with the- standards offthe Public Company Accounting Oversight Board:
(United States) and-accord ingly, iuclitded inquiries and other required procedures to obtain evideiice.about Fearnley
S.e'curities, fnc's compliance with the exepiptiaii provisions: A review ig. substantially less in scope; than: an
examinatioij; the objective of Which is the expression of an opinion-on managementts staternerits_ Accordingly, we
do not express "such an opir4cin.

Based of -our review,.We are riot aware ofiiny material modifications that  bbil  be irade:to managenieii 's
siaternetits:referred to above for them to be fairly stated, in all material respects, based on the prov siorisser forth_
paragraph (Ic):(2): (ii) of Rule 15c3.=; tinder the-S;Dtuii ies Exchaiige Act. of l 934.

New York,
February 22, 201.6

New York NY W.imwngton.-M Mum bei, lndia San Etanciscc..CA. i:as, VcpsA V Kansas City,:KS fieipng Chine. Athens;. Gn ccc.

7vlember.A2i1TEAAIiiance wish oitcts:in major cities wariduidi



F NTLE 1 SECUM l; k S, INC

EXENOTION REPORT
MER RULE 156-3:0 F THE

S-ECLIrMAND E CkkNG-E-COWSS10N...
.AS A ..DECEIVER3I,_20IS:

feamieySecursWes, ipc: (the. Company) is a:reg red. kicoke-deafer subject to mule 17a-5 prornuEgateii

by ihe`5ecurit<Qs. ate csliattge Comtrtis5ion (17:C.F.R. §24O.i a-5, "Eieports fo be madety certain
brokers attd 44ahe 3'y. This Fxempd6n Reporteras prepared as required izy 37 U.K. § 24{31ia7S(d)(1-}
and .W. To the best of Its:" 'Iedge anti betief, the Criicrpany states ttie following!

11)
. The Company.daimed,art exemption oin i7 C:f.R WO. Sc3 under.thi fc~ilnurft -pcov roris

of.17.M3L §24OA5C3-3 (k)(2)(6 .
(2) Tf)eCbjttOJhyrnetthe-ident uo-e*wtidh vtovisions in17 CFA § ?.40.1.5e = .(k. thebugh4ut.

the_most .recentfl5cai yearwitmut exception,

Feamley Sec.,uriti0% Inc,

I, Lars Marius Halvorsen, sweat (&t Afirrn) that, io tray t est:laiavrledge.aod beiief; this Facempti srt
i4epor~ is_true. arn#.evrr

110e:CED.

Date;
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